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Effectiveness of monetary policy in the United States and China

since the financial crisis

Abstract: This paper analyzes the effect of quantitative easing monetary policy in U.S.
and moderately loose monetary policy in china after the financial crisis in 2008, it is
concluded that the expansionary monetary policy is overall invalid. The intermediate
target of quantitative easing monetary policy in U.S. to increase money supply is not
reached, the effect of middle target of monetary policy on lowering interest rates is
not significant, but form the inflation expectations, inflationary pressures and asset
bubbles, and the ultimate goal of promoting economic growth and increasing
employment in a recession fail to meet the expectations. Chinese economy is not in
recession, relaxed monetary policy has played a supporting role in the short-term to
drive investment and consumption, but the excessive credit expansion, Cause the
capacity in part of industry excess serious, resources and the environment is destroyed,
triggering serious inflation, the role to the economic growth is unsustainable and
seems the loss outweights the gain.

Keywords: Financial crisis; Economic crisis; Quantitative easing monetary policy;

Expansionary monetary policy; The effectiveness of monetary policy
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